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February 14, 2020


Dear Falls Church Relief Program Participant:


[bookmark: _GoBack]As a current participant in the City of Falls Church’s Real Estate Tax, Personal Property Tax and Rent Relief program, you must complete the enclosed FY 2021 application. Due to the recent changes in the Tax Relief Ordinance, we must collect the full application with all supporting documents this cycle.

Please complete the enclosed updated application and return it to us on or before April 15, 2020 in order to receive any qualified tax relief on your next real estate tax bill. You are required to submit your 2019 income tax return and all accompanying schedules, W-2 and 1099 forms along with your application. You are also required to submit all asset statements (savings, checking, IRA, etc.) with an ending balance as of 12/31/2019. 

If you have any other questions, please call us at (703) 248-5046, TTY/Voice 711.

Sincerely,


Niki Wisemiller
Chief Deputy Treasurer
City of Falls Church





SUMMARY

CHANGES TO THE CITY OF FALLS CHURCH TAX RELIEF PROGRAM FOR THE ELDERLY AND DISABLED



On July 8, 2019 the Falls Church City Council voted to amend the City’s Tax Relief ordinance. A Tax Relief Working Group was appointed by City Manager Wyatt Shields in the fall of 2018, and led by City Treasurer Jody Acosta. 

The Working Group was tasked with reviewing the City’s existing tax relief program, comparing it to neighboring jurisdictions programs and making recommendations to improve the program for our citizens.

The Working Group consisted of a member of the City’s Human Services Advisory Board, the City’s Director of Housing and Human Services, a City Council liaison member, a citizen and tax relief program participant, the City Treasurer and the Chief Deputy Treasurer.

After months of meetings, study and review, the Working Group recommended the following changes to the ordinance:


· 0% interest on deferred taxes beginning July 1, 2019. 
· Existing deferral balances remain, but will accrue no further interest after July 1, 2019.
· Applications process to use Gross Income – no deductions, except existing disability deductions
· Lower asset limit to $400,000
· Grandfather current recipients (3) with assets over $400,000 but below %540,001 who would otherwise qualify for relief to allow them to continue in the program (Note: Council added a sunset clause to limit this exception to 2 years – through June 30, 2021)
· No change to disability deductions (allow either 50% of SSD or $7500 other disability income deduction)
· $10,000 income deduction allowed for non-spouse, non-owner income (Caregiver exclusion)
· Allow 2 year retroactive limit for veteran tax relief and/or disability exemption
· Allow deferral only for applicants with assets between $400,000 and $540,000 whose income limits otherwise meet the criteria for tax relief 
· Allow deferral only for applicants whose homes have an assessed value (AV) of more than 125% of the City’s average AV in any given year
· Re-write ordinance to move tax relief from a calendar year to a fiscal year basis, in order to align with the real estate billing year


The City Council voted to approve the recommendations and the new ordinance became effective July 1, 2019.
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